




























 
Figure 1 

Conceptual Approach 

 
 

 In the following series of options, we evaluate our basic option along side 3 additional options that 

might be implemented if more money becomes available.  Because we take the rather drastic step of 

eliminating entirely matching aid on levys above $2.75, the legislature might consider reinstating that aid, 

within limits, if new money becomes available.  We test the costs and equity implications of reinstating line 

1b aid with caps (at different levels) on the tax rate up to which the state will provide matching aid.  

 

2.0 Formula Parameters 

 

Table 1 provides formula parameters for our basic option and for options reinstating line 1b aid with 

matching aid caps at levies of $3.00, $3.25 and $3.75. All other parameters are held constant.  
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Figure 2 
Changes to Fiscal Neutrality 

Base Option 
Changes in Aid by Wealth
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Reinstate 1b with Cap at $3.00 
Changes in Aid by Wealth
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Reinstate 1b with Cap at $3.25 

Changes in Aid by Wealth
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Reinstate 1b with Cap at $3.50 
Changes in Aid by Wealth
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Figure 3 
Districts with Gains (Yellow to Green) and Losses (5%) Under Basic Option & 

Reinstatement of Line 1b 

  

 
 
 

The following figure shows the basic option with county borders overlaid 
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Figure 1 
Conceptual Approach 

 
 
 
 In the following series of options, we evaluate our basic option along side three other options in 

which we add $100 million, $150 million and then $500 million to the state budget constraint.  

 

2.0 Formula Parameters 

Table 1 displays the formula parameters applied under our four options.  Option (a), the basic 

proposal uses a GTB of $151,200 and eliminates line 1b aid.  As such, the basic revenue per pupil is .0275 

x 151200 = $4,158 (an increase of over $100 per pupil over 2002 – 03 levels).  The total cost of this option 

(for the districts in the simulation) is approximately the same as the total cost for the same districts in 2002 

03. Note that we are actually simulating the effects of the policy option on the current year (2003–04) 

compared to last year.  

Adding $100 million to the cost of the program allows us to raise the GTB to $158,100 yielding a 

basic revenue per pupil of .0275 x 158100 = $4,348, or a 300 increase over 2002 – 03.  

Adding $150 million to the cost of the program allows us to raise the GTB to $161,400, yielding a 

basic revenue per pupil of .0275 x 161400 = $4,438. 
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Figure 2 
Changes to Fiscal Neutrality 

Base Option 
Changes in Aid by Wealth
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GTB at $158,100 
Changes in Aid by Wealth
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GTB at $161,450 
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GTB at $182,000 
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5.0 District Level Effects 

Figure 3 displays geographically, the winners and losers under our basic option (GTB at $151,200) 

and under the option with $100 million added into the GTB.  In general, metropolitan areas are 

disadvantaged by our plan to reduce matching aid on tax rates above the $2.75 rate.  That said, it is 

generally southern and southeastern Missouri rural areas and small towns that fair least well under the 

current formula, due to the relatively low assessed valuation per pupil.  Under the basic option, most of 

rural southern Missouri would see state aid increases up to 50 percent, and many would receive state aid 

increases in excess of 50 percent (brighter green).  In general, adding funding to the “foundation level” or 

GTB provides further benefit for rural southern Missouri.  Unlike Option Package 1, which reinstates 

matching aid above the $2.75 rate, additional aid into the GTB does not stem the erosion of state revenues 

in metropolitan areas.  

 

Figure 3 
Districts with Gains (Yellow to Green) and Losses (5%) GTB Option with $100 

Million Increase 
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